STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, REGIONAL OFFICE, BANGALORE
MINUTES OF THE 120th SLBC MEETING HELD ON 27.02.2012
The 120th SLBC Meeting was held on 27.02.2012 at the Conference Hall, III Floor, Vidhana Soudha, Bangalore.  Sri Basant Seth, Chairman-SLBC and CMD, Syndicate Bank chaired the Meeting.  The Chairman-SLBC extended hearty welcome to Sri. S.V. Ranganath, Chief Secretary and Sri Subir Hari Singh, Additional Chief Secretary & Development Commissioner, Govt. of Karnataka.  He warmly welcomed Smt Uma Shankar, Regional Director, RBI &         Sri S.N.A. Jinnah, CGM, NABARD. He introduced Sri M.G. Sanghvi, CMD (designate) of Syndicate Bank to the august forum, who would be holding the SLBC Chairmanship from the next meeting onwards. He said that Mr. Sanghvi is a highly experienced & versatile banker. His abundant & rich experience would greatly benefit SLBC Karnataka. 
The Chairman-SLBC also welcomed Principal Secretaries, Secretaries, Senior Officials from Govt. of Karnataka representing different Line Departments and Managing Directors/Heads of State Level Corporations/Boards, Chairmen of RRBs, Executives from RBI, NABARD, Commercial Banks, Co op Banks, Micro-finance Institutions, other Financial Institutions, Insurance Companies and representatives from Print and Electronic media who were present to cover the event.
The Chairman recalled that the Hon’ble Chief Minister, in the meeting with Union Finance Minister had inter alia stated that there is an excellent coordination and mutual cooperation among the Govt, the Banks and RBI in the State. The SLBC is an active forum for dialogue & coordination. This initiative helps in fast tracking the issues requiring intervention of GOI

He also informed that the Chief Secretary, in the last meeting had pointed out that SLBC should be strengthened & it should be more effective. He had suggested that the               Sub-committees should be active & meet and discuss the subjects allotted to them. The Chairman was glad to inform the house about the meetings conducted by all the 11           Sub-committees during the quarter and fruitful discussion on various issues, which were placed before the House for deliberations.
The Chairman-SLBC in his Keynote address touched upon the following important agenda items of thrust areas:
1. FINANCIAL INCLUSION & INCLUSIVE GROWTH
He said that the theme adopted by SLBC for the current fiscal is “Financial Inclusion and Credit flow to agriculture”, which has been receiving continued & focused attention to achieve the targets set for the year.

He informed with pleasure that all the 3,395 unbanked villages with population over 2000 in the State have been provided Banking outlets, thereby accounting for 100% coverage ahead of the targeted date of March 2012. On behalf of the House, he requested Chief Secretary to declare cent percent coverage of unbanked villages of above 2000 population in the State thereby completing the first phase of Financial Inclusion. 
He urged the banks to provide basic banking services like Savings-cum-overdraft accounts, simple savings product like Recurring Deposit, Credit products viz., GCC/KCC and remittance through these outlets.
He said that under population group of less than 2000, 6024 villages have been identified as unbanked and allotted to Banks for opening banking outlets and also hosted in SLBC website. The LDMs have been advised to remap the villages on Gram Panchayat basis, place it before BLBC/DCC & then forward the list to SLBC so as to allot one GP to one BC to improve the viability & sustainability of BC. He requested the participating Banks to take effective steps to provide banking services in these villages at the earliest.

                                                                                                 (Action: Participating Banks)

He informed that in terms of GOI guidelines the LDMs have submitted District Service Area Plans under Financial Inclusion to District Administration for hosting in the district website. All the districts have hosted the same except Ramanagar district, a newly carved district, which does not have district website & in Udupi where the infrastructure is yet to be ready on account of shifting of DC’s Office to Manipal. 
                                                                                               (Action: State Administration)

The Chairman said that the districts of Bidar, Chamarajanagar, Gulbarga, Bangalore Rural, Koppal and Raichur have been identified by RBI as underbanked. 24 villages with population of 5000 & above but without brick & mortar branches have been identified & communicated to the concerned service area banks for opening of the branches. Of these branches in 2 villages have been opened and requested the concerned banks to open branches in the remaining villages before March 2012. Further, in the category of 10000 & above population, one village in Bellary district has been identified & allotted to SBM, service area bank for opening a branch before March 2012.

                                                                                                   (Action: Participating Banks)

He said that wherever full-fledged branches are not found to be viable, Ultra-small branches can be opened wherein some premises with an area of 100-200 sq. ft. to be obtained from Gram Panchayat office/other Govt building free of rent and the BC will function everyday and one designated Officer has to visit once/twice in a week with Laptop with CBS connectivity to provide customer related services effectively.

He informed that the Hon’ble Governor, RBI held a review meeting with the CMDs / Top Management of Banks at Bangalore on 30.1.2012 and advised that minimum 15% unbanked villages should be by brick & mortar branches and credit linkage should be raised from the current level of around 45% to 50% by July 31, 2012. 

He said that the success of Financial Inclusion depends upon the pace with which financial literacy and financial education are provided to the villagers.  Major Banks have formed Financial Literacy & Credit Counseling Trust and 36 FLCCs have been set up so far. He requested all the concerned Banks, to ensure effective counseling through the FLCCs so that the process of Financial Inclusion is achieved in meaningful and holistic manner. Further, he requested all the Banks to ensure opening of FLCCs in the remaining 140 taluks at an early date.

He said, the Hon’ble Chief Minister had inter alia observed in the meeting with the Hon’ble Union Finance Minister that the CD ratio of the State though around the National average, but is much lower than the level of neighbouring states and also does not match the potential of the state. SLBC had organized a meeting of Senior Executives of major Banks on 27.12.2011 to chalk out the relevant strategies to improve CD ratio in the state. As a result, the incremental CD ratio during the period improved to 77.13%. The noteworthy feature was that the CD ratio of some of the banks over the previous quarters has shown a marked improvement. He was confident of further improvement in CD ratio by the end of current financial year since major credit flow take place during the fourth quarter.
The other issues flagged during the Hon’ble Union Finance Minister’s meeting were improving the share of investment credit in agriculture, coverage of MSE loans under CGTMSE, expediting sanction of loans under ISHUP, improving the share of education loans, accelerating credit flow to Minority communities and SHGs, completing the EBT mechanism in a time bound manner. The Chairman said that all those issues were discussed in the respective Sub-Committees and the recommendations were taken forward                                                                                                                                                                      
                                                                                                                         (Action: Banks)
2. IMPLEMENTATION OF BHOOMI-BANK INTEGRATION

The Chairman said that the Govt of Karnataka has fully computerized agricultural land records under Bhoomi Project, which would enable to download the land records from the Bhoomi website and to register/release charge on-line without asking the farmers any kind of records. The GOI has suggested for organizing training programme for the Branch Level Officers of Banks with the support of State Administration. He appealed to the Govt of Karnataka to issue a Gazette notification authorizing Bankers to download the land records from Bhoomi website & to make Bhoomi software compatible with new version since the I-keys required for authentication have been changed from 1024 bits (SHA1) to 2048 bits (SHA2) version by the Govt of India. At the same time, he requested colleague Bankers to take all effective steps and create appropriate infrastructure to utilize this service.

3. ROLLING OUT EBT IN THE REMAINING 23 DISTRICTS
He said that at present, EBT is under implementation in 7 districts on pilot basis. Good progress has been achieved in enrollment, account opening and issue of smart cards for the eligible beneficiaries under Govt funded schemes. Further, the presence of Banks has also been widened by providing Banking Outlets in the identified 3395 un-banked villages. Hence, to scale up EBT operations in the remaining 23 districts, a meeting of LDMs, Senior Level Executives of Lead Banks, connected Line Depts. of GOK, NIC, RBI, NABARD & TSPs was held on 4.2.2012. It was decided that as per the instructions of GOI, One District-Many Banks-One Leader Bank model shall be followed with the Lead Bank of the district becoming the Leader. He requested all banks & GOK to take the issue forward. 
4 ANNUAL CREDIT PLAN
He said that Banks have disbursed Rs. 41412 crores under priority sector upto Dec. 2011   vis-à-vis revised annual target of Rs. 46027 crores, thereby recording an achievement level of 90%.  Under Agriculture, Rs. 21709 crore was disbursed against the revised target of          Rs. 31380 crore, thereby accounting for 69% achievement. Out of Agriculture, Crop production loans account for disbursement level of Rs.14985 crore vis-à-vis the annual target of Rs.20388 crore, thereby recording 73% achievement.  The achievement under Secondary Sector stood at Rs. 8828 crore, thereby already exceeding the annual target of Rs. 3624 crore and that under Tertiary Sector at Rs. 10875 crore which was 98% of annual target of           Rs. 11023 crore. 

Under the Rapid Action Plan, to provide an agricultural credit to each farmer by September 2011, Rs. 3781 crore disbursements were made for new farmers totaling 5,04,462.  Similar programme was also conducted to provide finance to rural borrowers through GCC and also left out farmers during the period 1.12.2011 to 15.12.2011, which was extended upto 15.1.2012.

There are about 76 lakhs farm holdings in the State, of which, approximately 16 lakhs either are not cultivated or are defaulters.  In the remaining 60 lakhs operational farm holdings, all the eligible and willing farmers are provided with agri credit limits.

The Karnataka Farmers’ Resource Centre set up at Bagalkot has been providing need based training and other services to the farming community. 

SLBC had requested GOK to raise the stamp duty exemption for Gold loans from the present level of Rs.10,000 to Rs. one lac, to ease the financial burden on small borrowers and to enhance credit flow to small borrowers. He appealed to the State Administration to take an early decision on the request.

He said that in our State, Kolar, Chitradurga, Tumkur, Dharwad, Bidar, Bijapur and part of Haveri, Gadag, Mandya & Ramanagar districts fall under dry land area. Reducing water level and changing climatic conditions in many places have forced many farmers to shift from traditional crop cultivation to dry land horticulture like Mango, Tamarind, Jack fruit & Cashew.
There is a need for mechanized support for canopy management in pruning, spraying, harvesting, grading, packing, storage & transportation to reduce cost of labour and inputs. Farmers need consultation, promotions & information on domestic and export markets. Hence, he appealed to all the stakeholders particularly the bankers to keep the above in mind while framing the policies and provide liberal financial support for horticultural activities in those districts.   

Continuing his address, he said that NABARD had organized State Credit Seminar on 27.12.2011 and presented the State Focus Paper 2012-13. The Credit flow projection for the State under Priority sector is estimated at Rs.52168 crore for the ensuing year. He requested all the stake holders to make all out efforts to accomplish the set goal.

5. HOUSING SCHEMES:

The Chairman informed that Banks have been extending Housing finance to increase the availability of dwelling units to the needy people and have disbursed Rs. 4188 crore covering 66754 accounts during the first nine months of the year.  The outstanding level of advances under Housing stood at Rs. 27004 crore spread over 4,28,352 accounts.  
The existing system of 1% interest subvention on housing loans has been liberalized by extending it to housing loans upto Rs. 15 lacs where the cost of the house does not exceed Rs. 25 lacs from the present limit of Rs. 10 lacs and Rs. 20 lacs respectively. The scheme will remain in force upto 31.03.2012. He requested Banker colleagues to accord wide publicity.
Under Interest Subsidy Scheme for Housing Urban Poor (ISHUP), a target of 1 lakh units has been fixed for the current fiscal.  However, Banks have sanctioned only 7767 applications as against 36966 applications sponsored by Urban Local Bodies. The Sub-Committee meeting on housing loans was held on 23.2.2012 and discussed threadbare the issues involved in improving the performance under ISHUP. He requested all Banks to dispose of the pending applications without any delay and requested the controlling offices of all Banks to closely monitor the performance of branches to ensure achieving of target in the next one month. He also appealed to the nodal agencies to sponsor full-fledged applications by adhering to the scheme norms.

6. EDUCATION LOANS:

He said that In accordance with IBA guidelines to provide financial assistance for deserving and meritorious students to pursue higher studies, Banks have disbursed Rs. 657 crore to 39504 students during the first nine months of the year.   As at December 2011, the outstanding level of education loans was Rs. 3910 crore covering 213242 accounts as compared to the outstanding level of Rs 3593 crore spread over 190067 accounts during the corresponding previous year, accounting for 8.82% growth in amount and 12.19% growth in number of accounts. He requested all the banks to improve the flow of credit for educational segment & also provide liberal assistance for vocational courses. 
7.  MICRO, SMALL & MEDIUM ENTERPRISES SECTOR:

The Chairman informed that the outstanding level of advances under MSME was Rs. 50,519 crore as at December 2011 registering an increase of Rs. 12974 crore over corresponding December 2010 position, thereby, showing an Y-o-Y growth of 34.55%.  Under MSE, Rs. 8828 crore has been disbursed upto December 2011 as against the annual targeted level of         Rs. 3624 crores for the current financial year.

A special SLBC Sub-committee meeting on “Revival, Reform & Restructuring Package for Handloom Sector” was conducted on 6.2.2012 and the scheme guidelines were discussed. He requested the Banks to place the same before the respective Board & seek the approval. 

Under CGTMSE scheme, Banks have cumulatively sanctioned credit to 55708 units aggregating to Rs. 2,772 crore. He requested all the Banks to play a proactive role in extending eligible financial support to the eligible units by making full use of CGTMSE scheme.
8. Self Help Groups, Joint Liability Groups and Micro Credit:

He informed that the Government, through NABARD and Banking Institutions, has been  emphasizing & encouraging formation of Joint Liability Groups [JLGs]/ SHGs of farmers. The target of providing KCCs/GCCs to financially excluded people, particularly tenant farmers, oral lessees, landless labourers and those belonging to weaker section can best be addressed by linking this programme with promotion of JLGs/SHGs.  

He said that the Govt. of India has communicated the guidelines on promotion and support of women SHGs in backward districts. Chitradurga is identified as backward district in our State. The detailed scheme was circulated to Banks by SLBC.  He requested all Banks to participate actively in this scheme to encourage formation and Bank linkage of maximum number of viable women SHGs in the identified districts and also in other districts on a mission mode by effectively utilizing the services of Anchor Not-for-Profit NGOs as Self Help Promoting Institutions (SHPI).

He told that Banks have disbursed loan of Rs. 985 crore to SHG groups during the year upto December, of which the share of women SHG was Rs. 892 crore.  NABARD has stipulated that 1 lakh new SHGs to be credit linked and 1,50,000 existing groups to be extended repeat finance.

He said that availability of other products like micro-insurance, micro-remittance, micro-pension etc., can prove very useful for accomplishing the objective of financial inclusion.  

9. Credit to Weaker Sections:
He informed that the level of advances under Weaker Section was Rs. 29290 crore as of December 2011 against the level of Rs. 28151 crore during the corresponding previous year. Banks have shown Y-O-Y growth of only 4% in the level of outstanding advances under weaker sections as at December 2011 over the previous year. There is need to improve the flow of credit to this crucial sector to ensure at least 20% growth by year end. The percentage of advances to weaker sections to total advances stood at 10.47% as against the stipulated target of 10.00%. 

10. Credit to Minority Communities:
The Chairman said that the level of advances under Minority Communities was Rs. 12215 crore as of December 2011 compared to the level of Rs. 10692 crore during the corresponding previous period, recording an absolute increase of Rs. 1523 crore.  

Banks have recorded Y-O-Y growth of 14.24% in the level of outstanding advances under minority communities as at December 2011.  Banks have been able to achieve a level of only 10.83% of Priority Sector Advances under this sector against minimum stipulated level of 15% of Priority Sector Credit. There is thus, an urgent need to boost advances to minority communities.  Credit flow to minority communities, during the year upto December accounts for Rs. 3821 crore covering 2,69,140 beneficiaries.  The performance in identified districts viz., Bidar (19%), Dakshina Kannada (29%) & Gulbarga (16%) was satisfactory as the level of advances was more than 15%.  

11. Implementation of Govt. Sponsored Schemes/Poverty Alleviation Programmes:                            

He informed that the Banks have been actively participating in the implementation of various schemes sponsored by Central as well as State Government in coordination with the respective nodal agencies/departments. 

He requested all the Banks to implement the various Central Govt. schemes like Swarnajayanthi Gram Swarozgar Yojana (SGSY), Swarnajayanthi Shahari Rozgar Yojana (SJSRY) and other Govt. sponsored schemes so as to achieve the target fixed for the current year.
He told that there is considerable delay in settlement of subsidy claims in respect of PMEGP. It was reported that claims to the tune of Rs. 27.46 crores involving 1,104 cases still pending for release of subsidy.  He requested once again KVIC [nodal agency] to settle the pending claims at an early date so as to reduce the additional interest burden on beneficiaries. 

                                                                                                                              (Action: KVIC)

Thereafter, he presented in brief, the performance of banking sector in Karnataka as on 31st December 2011 as under

a. The aggregate deposit of banks stood at Rs. 3,75,778 crore as at the end of December 2011, as compared to Rs. 3,04,413 crore as on December 2010 registering an increase of  Rs. 71365 crore recording a growth of 23.44%.

b. The total outstanding credit of Banks stood at  Rs. 2,79,662 crore as at December 2011 as compared to Rs. 2,37,977 crore as at December 2010 recording an increase of Rs. 41685 crore showing a growth rate of 17.52%.

c. CD ratio as at December 2011 was 74.42% as against 74.29% in the previous quarter. All the Banks are well aware that there is a need to improve the C D Ratio and steps have been initiated to this end so that with higher disbursement of credit expected in the current quarter the C D Ratio is likely to improve considerably by the year ending March 2012. 

d. The outstanding level of priority sector credit as on 31.12. 2011 was Rs. 112750 crore against Rs. 103302 crore last year showing a growth of 9.16%.  The percentage of priority sector advances of Banks works out to 40.32%, thereby surpassing benchmark level of 40% stipulated by RBI.  

e. Agricultural advances stood at Rs. 50762 crore as on 31.12.2011 against   Rs. 45843 crore last year thereby recording a growth rate of 10.73%. 
f. The percentage share of agriculture advances to total credit stood at 18.15%, which is above the bench mark of 18%.  I request the Banks to accelerate credit flow to farm sector to improve the growth rate.

g. Advances to MSME sector stood at Rs. 50519 crore as on 31st Dec 2011 as against Rs. 37545 crore in the last year, recording y-o-y growth rate of 34.56%.

h. As far as implementation of Annual credit plan was concerned, Banks have disbursed Rs. 41412 crore upto December 2011 against the revised annual target of Rs. 46,027 crore recording an achievement of 90% under total priority sector.  As regards, crop loans, banks have disbursed Rs 4895 crore vis-à-vis the revised annual target of    Rs. 20,338 crore thereby accounting for 73% achievement. 

i. The total advances to women segment have increased from Rs. 20679 crore [December -10] to Rs. 21276 crore [December-11] constituting 7.61% of total credit, which was above the stipulated level of 5%. 

j. The outstanding credit to weaker sections stood at Rs. 29290 crore constituting 10.47% of the total credit which is also above the benchmark level of 10%.

He requested the State administration to associate with banks in conducting joint recovery drives to reduce the NPA level and to maintain the quality of the assets.  Credit needs to be efficiently recycled and hence timely recovery is of utmost importance. He reiterated that though credit is an important input in any developmental activity by itself it may not be adequate unless backed by necessary infrastructure (backward and forward linkage).   

He once again expressed his sincere gratitude to the State Officials, more particularly the Chief Secretary, Development Commissioner, Principal Secretaries and other Officials and also the RBI, NABARD and Bankers who participated in the meeting. 

As this was his last SLBC meeting, he thanked all for the support & cooperation extended to make Karnataka SLBC, a progressive & model SLBC. He said, he would definitely treasure & cherish the knowledge imbibed and experience gained from the august forum.

The Chief Secretary, Sri S.V. Ranganath in his address, acknowledged with gratitude, the unstinted support received from Chairman and Convenor-SLBC in achieving good progress under key business indicators of priority sector credit. He also placed on record the outstanding services rendered by them during their stint at SLBC. He extended hearty welcome to Sri M.G. Sanghvi, the CMD (designate) & prospective Chairman-SLBC Karnataka. He declared open 100% coverage of all unbanked 3395 villages of over 2000 population by providing Banking outlets ahead of the targeted date of March 2012. He urged the member Banks to support & make SLBC forum more effective and powerful. He reiterated the significant role of Sub-Committees in resolving various key issues involved in smooth implementation of Developmental schemes at ground level on a mission mode with collective efforts of all the stakeholders. He made the following important suggestions during the course of his address:

1. The SLBC has to effectively function through Sub-committees and are required to meet regularly on quarterly basis. They should be activated & the Chairmen/Convenors of all the 11 Sub-committees have to make a presentation in the SLBC meeting on their recommendations/suggestions. If any problems are faced, the same to be brought to the notice of him/Development Commissioner
2. Financial Inclusion being the thrust area, it is being monitored/reviewed at various levels like Union Finance Ministry, RBI. Though the progress is good under first phase & SLBC deserves appreciation, the challenge is in successful implementation of second phase, where 6024 unbanked villages are to be provided Banking outlets before the targeted date of March 2013. Lot more is to be done. He has assured full support from the State Govt side.
3. Ensuring minimum one operative account per family & account holder to be issued smart card without much delay, as it is bit slow at present.

4. EBT indicates good governance. The progress in Dharwad & Chamarajanagar is good. But there is a need to gear-up in Gulbarga & Yadgir, notwithstanding operational problems, where not a single card has been issued so far. He expressed his desire to attend Sub-committee meeting on Financial Inclusion along with e-governance Secretary. He intended to route all the Govt payments through Banking channel & roll out EBT in the remaining districts by tackling major issues
4. Providing KCCs to all the eligible farmers. Historically farm sector growth is lagging behind. There is a need to ensure 6% growth on sustainable basis. All the stakeholders are required to work as a team in unison, inter alia, Banks & Govt Depts., to accomplish this great challenging task. 
5. There is an urgent need to improve CD Ratio and augmenting Credit Flow to Agriculture, SC/ST, Minorities, Women and Weaker Sections.
Sri Subir Hari Singh, ACS & DC, GOK in his address placed on record the good services rendered by Sri Basant Seth & Sri G.Ramanathan, Chairman & Convenor-SLBC respectively and wholeheartedly welcomed and greeted the incoming Chairman-SLBC Sri M.G. Sanghvi.
Smt Uma Shankar, Regional Director RBI, in her address, placed on record with gratitude the good services extended by Sri Basant Seth, Chairman-SLBC & Sri G.Ramanathan, Convenor-SLBC during their stint in SLBC. The house has benefitted from their vast experience. She also extended warm welcome to Sri M.G. Sanghvi, CMD (designate), Syndicate Bank. Inter-alia, she touched upon the following important actions/developments taken place from the last SLBC meeting:
1. She informed the House that the Sub-Committee of the SLBC on Financial Inclusion had met on January 24, 2012 and considered the progress in implementation of the Electronic Benefit Transfer (EBT) Scheme in the seven pilot districts. As the progress had been considerably slow in all the districts and the pilot project had remained in the pilot stage for an unreasonably long time, she had requested the SLBC to take up with the State Government the possibility of a process re-engineering. The logic of the suggestion could be understood from an analogy of distribution of dividends by companies to their shareholders. Companies make it mandatory for the shareholders to have bank accounts, provide details of the bank accounts to them and then disburse the dividend amounts electronically. There is hardly any instance of bank going to shareholder for opening of accounts so that account holder receives his dues in his account.

2. She said that the banks have ensured coverage of unbanked villages with population over 2000 as on date by providing a banking outlet & was commendable. However, the next step that the banks need to take urgently comprises of the following:

· Credit linkage of accounts opened through such banking outlets and

· Extending coverage to villages with population below 2000.
3. She informed that the Hon’ble Governor had a meeting with the CMDs / Top Management of banks at RBI, Bangalore on January 30, 2012. The action points that had emerged from the meeting have already been circulated among the participants. One of the action points that required urgent attention of the House was the need for enhancing credit linkage of ICT-based accounts from the existing 45% to 50% by July 31, 2012. The banks were, therefore, expected to ensure that opening of accounts is followed-up with credit linkage so that the said action point is complied with by the given timeline.

4. She said that RBI had been receiving references from banks and Regional Rural Banks (RRBs) as to whether the lending by the banks to the RRBs sponsored by them can be at rates lower than the Base Rates of lending banks. The matter was examined and it has been decided that all categories of loans, including lending to the sponsored RRB will be priced only with reference to the Base Rate. The information in this regard has already been communicated to the sponsor / Regional Rural Banks.

6. She invited attention of the House to Para 2D of the Minutes of the previous meeting. It had  been brought to their notice that some farmers in Hassan District had not been provided with the agricultural credit facilities. Accordingly, she had requested NABARD to could conduct a survey to identify uncovered farmers and to create a simple data base of left out eligible house holds.   

7. Before concluding, she brought to the notice of the House some of important regulatory developments that have taken place since the last SLBC meeting held on November 29, 2011: 

· It has been decided that bank credit (from Scheduled Commercial Banks excluding RRBs) to all activities which contribute to the development of dairy business would be treated as indirect finance to agriculture under priority sector, as credit under the dairy segment (including procurement, storage, processing, collection, transportation, etc.) primarily benefits small/marginal farmers and tiny units. However, due care to be exercised by banks to ensure that the ultimate beneficiaries are farmers engaged in dairy farming, who will benefit from such investment.

(RPCD.CO.Plan.BC.43 /04.09.01/2011-12 December 19, 2011)

· All Scheduled Commercial Banks (excluding Regional Rural Banks) should mandatorily acknowledge all loan applications, submitted manually or online, by their MSME borrowers and ensure that a running serial number is recorded on the application form as well as on the acknowledgement receipt. 
(RPCD.MSME & NFS. BC. No. 53 /06.02.31/ 2011-12 January 4, 2012)
· In pursuance of the Hon’ble Finance Minister’s announcement in his Budget Speech for 2011-12, Government of India (GoI) will provide interest subvention of 2 % p.a. to Public Sector Banks in respect of short-term production credit up to Rs.3 lakh during the year 2011-12. This subvention will be available to Public Sector Banks on the condition that they make available short-term production credit up to Rs. 3 lakh at ground level at 7% p.a. GoI will also provide additional interest subvention of 3% p.a. to Public Sector Banks in respect of those farmers who repay their short-term production credit within one year of disbursement/drawal of such loans. (This benefit would however not accrue to those farmers who repay after one year of availing such loans). Further, GoI has introduced a negotiable warehouse receipt (NWR) system in the country by enacting the Warehousing (Development & Regulatory) Act, 2007. In order to discourage distress sales by farmers and to encourage them to store their produce in warehousing against warehouse receipts, the benefits of interest subvention will be available to small and marginal farmers having Kisan Credit Card for a further period of up to six months post harvest on the same rate as available to crop loan against negotiable warehouse receipt for keeping their produce in warehouses. Banks to give adequate publicity to the above scheme so that the farmers can avail the benefits.

( RPCD.No.PLFS.BC.54/05.04.02/2011-12 January 9, 2012)

· It had been observed that some banks included stamp duty, registration and other documentation charges in the cost of the house property. This overstates the realizable value of the property as stamp duty, registration and other documentation charges are not realizable and consequently the margin stipulated gets diluted. Accordingly, banks were advised not to include these charges in the cost of the housing property they finance so that the effectiveness of LTV norms is not diluted.

( DBOD.No.BP.BC. 78 /08.12.001/2011-12 February 03, 2012)

· The House Committee of the Lok Sabha, had observed that Lead banks were not arranging the DLRC meetings in consultation with MPs. Accordingly, RBI has reiterated its instructions to Lead Banks for fixing the date of DLRC meetings with due regard to the convenience of the representatives of the Public i.e. MPs/MLAs and invite and involve them in all functions conducted by the banks in the districts, such as opening of new branches, distribution of Kisan Credit cards, SHG credit linkage programmes etc. Further, she said that responses to queries from public representatives need to be accorded highest priority and attended to promptly.

(RPCD.CO. LBS. BC.No. 60 /02.01.01/2011-12 February 17, 2012)

Sri S.N.A. Jinnah, CGM, NABARD in his address, placed on record deep appreciation for the memorable services rendered by Sri Basant Seth, Chairman-SLBC & Sri G.Ramanathan, Convenor-SLBC and the parting gift of 100% coverage under first phase of Financial Inclusion. He also extended hearty welcome to Sri M.G. Sanghvi, CMD (designate), Syndicate Bank
Thereafter, he presented a few highlights for policy attention of the Government of Karnataka from NABARD’s perspective.

He said that recognizing the need for improving agriculture productivity and income levels of farmers, the GoK has taken several national award winning steps - Sujala  Watershed, Bhoochetana to mention a few. He had the opportunity of handing over the completed watershed, the Bagojikoppa watershed in Belgaum district under the Prime Minister’s relief package. It was indeed a pleasure to see the overflowing borewells which were once dry and the overwhelming smiles of the watershed community. He requested GoK to support these communities in maintenance of the community assets as well as 100% coverage by Kisan Credit Cards by the joint campaign mode of Revenue officials, Agriculture department officials and bankers. Most bankers in the state have grappled with problem of system generated NPAs. He requested Chief Secretary to order for publicity campaigns for dispelling the expectations of loan waiver of farmers and for better repayment ethics.

He informed that the RIDF commitment by NABARD in the State exceeded over Rs.4540 crore benefiting farmers and the rural people in Karnataka. Dryland horticulture and millets are the USP of Karnataka which can be leveraged for augmenting the farmers’ incomes. He requested the Chief Secretary to consider funding the Horticulture University buildings in Bagalkot as well as Millet Parks in Dharwad under RIDF. He also requested the Chief Secretary to consider availment of additional funding under RIDF warehousing window for creation of rural warehousing facilities which would be crucial in implementing ensuing Food Security Act.

He expressed gratitude to the GoK for the most qualitative implementation of Vaidyanathan Committee recommendations for revival of Short Term Coop. Credit Structure. He also placed on record deep appreciation to the Government especially, Dept of Cooperation and Dept of Finance for providing the financial assistance of Rs.590 crore which enabled Kolar DCCB to be recommended for licensing by 31 March 2012. With this, all the DCCBs in the State would be licensed. He stressed the importance of the term loan credit extended by LDB structure in the State which is crucial for capital formation in agriculture. 

He requested the GoK to extend similar support to the long term structure as has been eminently done in the short term credit structure.

He was happy to mention that NABARD is supporting this art & science of financial inclusion extensively in the State. The financial literacy programmes based Yakshagana shows have been received very well. Similarly, smart cards and handheld machines of BCs funded by NABARD under FITF have been well accepted.

As regards NFS, he said it was just a paradox with the weavers and craft persons with richest tradition are in the poorest economic state. He requested the Chief Secretary to accept the handloom package of GoI at the earliest to pave the way for improving credit flow of these poor sections.

At the end, he once again assured to the State Government that NABARD would walk with the State Government, banks and NGOs till the last minute in the last mile is out reached.

Sri Rajeev Chawla, Principal Secretary (Bhoomi & UPOR), Revenue Dept, GoK made a presentation on the benefits of Bhoomi-Bank integration. The advantages of electronic data exchange : 1. reduces human discretion 2. automatic initiation of transaction 3. removes time lag 4. reduces data entry mistakes 5. helps in creation of good MIS 6. bankers will get SMS alert on transactions initiated, notice will be served at the time of ownership transfer, records liabilities on lands & the source is authentic 
He further said that digitally signed electronic data cannot be tampered & as per DFS, MoF, GoI advice, all manual transactions to be stopped after 31st March. This would go a long way in financing the farmers quickly without asking any records from them
Sri Ravi Chatterjee, ED, SLBC Convenor Bank informed the house 4 districts, viz., Kolar, Tumkur, Mandya & Mysore have been selected on pilot basis to implement the said project & requested colleague bankers to arrange necessary infrastructure in those districts.
Sri Sharma, Asst. Director General, UIDAI, informed that in association with SBI, CKGB & ING Vysya Bank in Tumkur district, they have been able to open 30000 Aadhar based accounts. In the second phase, they could open 40000 accounts by sharing data with IOB within 2 months on campaign mode. It is taking care of KYC & MIS. Nomination will be done at the time of activation by residents. In Jarkhand, Aadhar enabled accounts were opened for transfer of funds/Govt benefits by capturing bio-metric features. He requested all the banks to avail the support of Aadhar in opening accounts.
Dr (Mrs). Amita Prasad, Principal Secretary, RDPR Dept, GoK made a presentation on SANJEEVINI (AAJEEVIKA-NRLM). The MoRD, GoI, has restructured SGSY through establishment of National Rural Livelihood Mission (NRLM) to reduce poverty by enabling the poor households to access gainful self-employment & skilled wage employment opportunities resulting in appreciable improvement in their livelihoods on a sustainable basis, through building strong and sustainable grassroots institutions of the poor. In the first phase 20 Talukas in 5 districts viz.,  Athani, Gokak, Soundatti, Hukkeri ( Belgaum dist), Kalghatgi, Kundagol, Navalgund (Dharwad dist), Gulbarga, Jewargi, Sedam, Aland (Gulbarga dist), H.D. Kote, Hunsur, Nanjangud, T. Narasipura (Mysore dist), Gubbi, Kunigal, Madhugiri, Pavagada & Koratagere (Tumkur dist). The activities like Baseline survey, better linkage with banks, exploring the possibilities of BC model, training & capacity building at all levels are planned in the said talukas. She said that there is provision for nominating two Bankers on the Executive Committee for monitoring the scheme
Sri Ravi Chatterjee, ED, Syndicate Bank informed that GoI has come out with a scheme for supporting Women SHGs by making use of Anchor Not-For-Profit NGOs. Syndicate Bank has taken up this scheme in Belgaum district. He requested for integrating this with NRLM in Belgaum district. 
The UBI representative informed that they have financed SHGs in Belgaum & other 5 districts through SKDRDP, reputed NGO. But of late, recovery level has been coming down on account of disintegration of groups and members are not traceable.
The ED, Syndicate Bank informed that GoI scheme has an element of recovery mechanism.

Thereafter Agenda was taken up for discussion by the Convenor Sri G. Ramanathan, GM, Syndicate Bank.

AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 119th SLBC MEETING  

The Minutes of 119h SLBC Meeting held on 29.11.2011 were circulated vide letter No. 694/2944/SLBC/-F-101-119 dt.24.12.2011. The Minutes were approved as no amendments received.

AGENDA   2.0
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE

                                     PREVIOUS SLBC MEETING

· 2.1  IMPLEMENTATION OF BHOOMI-BANK INTEGRATION: 

As the GOK has fully computerized agricultural land records under Bhoomi Project, the
 Secretary, DFS, MOF, GOI had suggested the following for implementation in Karnataka:

1. Training for downloading the land records and on-line registration/release of charge to be organized to all the Branch Level Officers of the Banks at the District level.  A schedule to be indicated by GoK to SLBC furnishing the date and venue of training, the names of their nodal officers, telephone numbers, e-mail ID, etc.,  who would train the Master trainers, so that SLBC can advise the Banks to make arrangement for deputing the officers.

2. Four districts adjoining Bangalore ( Kolar, Tumkur, Mandya and Mysore) were chosen on a pilot basis to ensure cent percent performance in this area so that learning from this experience, can be replicated in all other Districts across the State over a period of time.

3. Wide publicity to be accorded for creating awareness among the farmers regarding availability of land records under Bhoomi website from GOK. 

4. GOK to take necessary steps to issue a Gazette Notification authorizing Bankers to download the land records from the Bhoomi Website from legal point of view and not to insist on original RTC from the farmers.

5. The I-keys required for authentication have been changed from 1024 bits (SHA1) to 2048 bits (SHA 2) version by the Govt of India.  The Banks to obtain the revised Digital Signatures (I-keys).  GoK has to make Bhoomi software compatible with the new version. 

SLBC has already communicated to the top executives of all banks to provide the necessary infrastructure to equip the branches for implementing the project. Further, the SLBC has also requested the Principal Secretary (Bhoomi & UPOR), Revenue Dept GOK to initiate necessary steps for doing the needful on the above action points
                                                                                                              (Action: Banks & GoK)
2. 2  
:  Providing Banking Outlets in all villages with population above 2000

                        by March 2012.   

The Convenor was delighted to announce that all the identified 3395 un-banked villages have been provided with banking outlets by the banks, thereby achieving cent percent coverage ahead of the targeted date of March 2012. It comprised of BCs-3058, B & M branches-310, Ultra- Small branch-1 and mobile Vans-26 aggregating to 3395.  The Chief Secretary, GoK declared open 100% coverage under first phase of financial inclusion.     
Banks were also requested to extend the banking services like in-built O D facility, pure savings products in the form of RD, credit in the form of KCC/GCC & remittances to the targeted people of the State for a meaningful & holistic financial inclusion. 

                                                                                                     (Action: Participating Banks)

Providing Banking outlets to villages with population of less than 2000
Totally 6024 villages have been identified as unbanked and allotted to Banks by LDMs after completion of mapping of villages on honey-comb fashion exercise. The final allocation has already been communicated to the participating banks and bank wise list is hosted in the SLBC website. The participating banks were requested to provide banking outlets in the second phase and complete the process by March, 2013, the targeted date.                                                   

 (Action: Participating Banks)

2 .3: Strategy and Guidelines on Financial Inclusion

Redefining Service Area- ‘Gram Panchayat’ as a unit for Financial Inclusion

As per the directions of DFS, MOF,GOI, Banks must, within their service areas, assign the existing BCs the area of entire Gram Panchayat or, if required, also the adjoining Gram Panchayat. Banks must also assign the BCs, to be appointed, the area of entire Gram Panchayat in which village having population 1000 – 2000, as the case may be, falls. 
As Gram Panchayats are at the centre of the various developmental and welfare schemes and would play an important role in the electronic benefit transfer, service area of the banks needs to be redefined in terms of the Gram Panchayats. 

In order to explore the feasibility of appointing BCs, Gram Panchayat wise, a meeting  of all LDMs along with Senior Executives from Controlling Offices of 7 Lead Banks was convened on 4.2.2012. 
LDMs were advised to take up remapping exercise in above 2000 population Villages, deliberate at BLBC level and place it before DCC and SLBC for approval as there might be reallocation of villages in the service area to transform it to Panchayat wise model.  
Villages below 2000 population in the same Gram Panchayat may also be serviced by the same BC who is servicing the villages above 2000 population thereby ensuring the model of one BC for one entire Gram Panchayat thus facilitating commercial viability of the BC. 

LDMs have already been requested to prepare a revised Service Area Plan of the District as per the revised format sent by DFS, MOF, GOI vide their letter 11/4/2011/FI dated 1.2.2012.  
As per the directions of the Government, Banks to whom the areas under Gram Panchayats are allocated would be responsible for all the financial inclusion activities in such areas.  However, residents would be free to approach any Bank within or outside the Service area for any Banking Service.

15 LDMs have already completed GP wise mapping exercise and others are in the process of placing it before BLBC/ DCC meetings

LDMs to fix the date of DLRC meetings with due regards to the convenience of Public Representatives (MPs/ MLAs) and are to be involved in the functions like opening of new branches, distribution of KCCs, SHG credit linkage, etc.

                                                                                                                          (Action: LDMs )

2.4: Uploading Service Area Plan of the District in the district NIC website: 
As per the original Service Area Plan, 28 districts have hosted the DSAP on the NIC district website. Ramanagar district does not have website. In Udupi the district office has been shifted to Manipal and website is yet to be ready. The contents of the district web site are being managed by the Deputy Commissioner. All the LDMs were requested to contact Dy. Commissioner for this purpose and also District Information Officer of NIC for further coordination. The Revenue Department, GOK has already advised the DCs for needful action.

2.5: Transfer of Subsidies on LPG, Fertilizers, Kerosene and other schemes. 

The Chief Secretary of Govt of Karnataka has been requested to arrange for a meeting of the Depts. concerned with disbursals of payments under Government funded schemes/pensions through the beneficiaries’ accounts electronically, so that the matter could be discussed and taken forward. Similar letters have been sent to Principal Secretary (Finance), Secretary (Budget & Resources), Principal Secretary, RDPR and Principal Secretary, e-Governance. 
The GOI intends to route the benefits under 32 schemes electronically through the beneficiaries’ bank accounts to make it more transparent and expedite the payments in a time bound manner. 

The GOK has informed that immediately 12 schemes can be taken up for implementation of Electronic Benefit Transfer (EBT) in Karnataka. They are making efforts to convene a meeting of all the Departmental Heads of Operational Schemes to work out modus operandi of routing the benefits through bank accounts. On a pilot basis, in Mysore district, Syndicate Bank, SBM and Canara Bank have been selected for implementing LPG subsidy. 

                                                                                                                             (Action: GoK)
2.6: Strategy and Guidelines on Financial Inclusion- Opening of Bank Branches

In the under banked districts as listed by the RBI, in Karnataka, Bidar, Chamarajanagar, Gulbarga, B’lore Rural, Koppal & Raichur have been identified as underbanked districts. The Banks shall  within their service area, open a regular brick and mortar branch in larger habitations with population of 5000 and above.
Under the extant Policy of RBI on branch authorization, prior approval of RBI is not required to open branches in tier 3 to tier 6 areas. In fact, opening bank branches in the under banked districts of the under banked states would entitle the banks to open branches in tier 1 towns under their Annual Branch Authorization Plan. Such a branch would be assigned a service area by the DCC/SLBC covering one or more Gram Panchayats. 
In other districts, the banks must try to open as many brick and mortar branches, in their service areas, in habitations having population of 10,000 and above. While planning for branch expansion, it is to be seen that in the unbanked areas the branches are available within a radial distance of 5 km.

In the State, 24 villages have been identified with population of 5000 & above, out of which branches have been opened in 2 villages. In habitations of 10000 & above, one village (Kurekoppa, Bellary district) has been identified and allotted to SBM for opening the branch.                                    

In these villages wherever regular branches are not found feasible, Ultra-Small Branches can be set up. Such branches are to be opened before 31.03.2012 as per GoI guidelines.
                                                                                                                          (Action: Banks)
2.7;  Electronic Wages and Benefit Transfer [EWBT]  Scheme             

One District- Many Banks Model: In terms of the MOU signed with the Govt of Karnataka Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga[ including Yadgir district] districts under One District Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts. 
One District – One Bank Model: In other three districts namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank] EWBT is being implemented under One District One Bank Model. SBM has once again requested for continuation of this model in their district.
The progress made under EBT-MGNREGS & SSP (district-wise) was presented to the house. The participating banks were requested to follow up & ensure issue of cards to the ultimate account holder and to complete the entire process by 31.03.2012
Claim for reimbursement of turn over commission & cost of smart cards from GoK: 

SLBC has advised LDMs of Bellary, Chitradurga, Yadgiri and Gulbarga districts wherein ‘One District – Many Bank Model’ is in operation, to collect the data on the amount disbursed through accounts of beneficiaries of MGNREGA & SSP under EWBT scheme and submit the claim to respective Directorates under copy to SLBC. It has been clarified by GoK that claims have to be submitted by the respective LDMs in case of ‘One District Many Banks Model’ and by the Controlling Offices of respective Banks in case of ‘One District One Bank Model’.

                                                                                            (Action: LDMs/Banks concerned)
2.7.1 : e-FMS Payment under MGNREGA

The DFS, MoF, GoI has informed that MoRD has provided list of all NREGA workers who are maintaining their accounts with Commercial Banks, which is available in their website, nrega.nic.in from where each bank can download the file.  Banks are required to verify the account details and send the same back to the Dept. Further, the Dept of RDPR, GOK had made a presentation during the earlier meeting on MGNREGA accounts & requested for furnishing name, account number, IFSC Code on the Job card and distributed the CDs containing NREGA details to the Banks. 
SLBC had advised all participating Banks/ RRBs to confirm compliance as regards resubmitting the CDs after incorporating the necessary details to the Department. The Dept of RDPR, GOK informed that only seven banks have complied. Others were requested to comply immediately.  Wage disbursement under MGNREGA through Bank accounts upto 31.1.2012 was Rs. 216.82 crores covering 23.86 lakh accounts.

2.8: OPERATIONAL GUIDELINES – IMPLEMENTATION OF EBT AND ITS    CONVERGENCE WITH FINANCIAL INCLUSION 

As discussed during the 119th SLBC meeting held on 29.11.2011 and Keeping in view the need to spread the banking habits to all villages, GOI & RBI have advised that “One District- Many Banks- One Leader Bank Model” is to be adopted henceforth for EBT implementation. The house has adopted the above model in the remaining 23 districts. 

However, SBM and Vijaya Bank have again made representation for continuation of “One District- One Bank Model” in Chamarajanagar and Mandya districts respectively since they have made lot of investment, stabilized the system and achieved considerable progress. 
2.9 : ROLLING OUT EBT IN THE REMAINING 23 DISTRICTS

A meeting of LDMs, Senior Level Executives of controlling offices of Lead Bank (7), Technology Service Providers, Line Departments, NIC, RBI and NABARD was held on 4.2.2012. Presentation was made by NIC on working of EBT. It was decided that Lead Bank of the district shall be the Leader Bank. SLBC has already requested the Finance Department, GOK vide letter No. 828 dated 3.2.2012 to inform the formalities of signing of MOU by the GOK with the respective Leader Bank of the district with a copy marked to DSSP (Revenue Dept), Controller of Finance, Director, MGNREGA (RDPR Dept), RBI and NABARD. 
Sri Ajay Seth, Principal Secretary (B&R), Finance Dept, GoK expressed little bit apprehension about operationalization of the scheme as the progress in the present seven districts was tardy & only 30% has been covered
The Convenor-SLBC has informed that Banking outlets have already been provided in 3395 villages & has increased the presence of banks. The agency has to accord wide publicity by stipulating a cut-off date for enrollment & opening of accounts.

The RBI representative suggested for effective backward integration through re-engineering process since banks are involved in opening of account & issue of cards. The electronic data is to be transferred electronically from state Govt to banks
The ED, Convenor Bank informed that the problem lies at enrollment stage & solicited Govt support to resolve the issue effectively. The UBI representative suggested for use of ready kit by BCs to capture bio-metric features to hasten the process.

                                                                                                        (Action: GoK & Banks)

2.10: EWBT Scheme – MIS and PGRS 

The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Principal Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Principal Secretary, Finance (B&R), GOK requested NIC to incorporate the changes and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 
SLBC had requested NIC to continue to host the module after final testing at the present Server / place owing to proven safety and performance instead of shifting to new hardware and other data centres. NIC had also been requested to inform the details of cost to be borne by SLBC / GOK in this regard. NIC is awaiting instructions in this regard from GOK.

                                                                                                                      (Action: NIC/GoK)
3.0: Implementation of Financial Inclusion Plan (FIP) in Karnataka 

Financial Inclusion Plan: The Karnataka based Banks have submitted the Board    approved disaggregated data for the State of Karnataka and further to District level, viz.,    Syndicate Bank, Canara Bank, Corporation Bank, SBI, SBM, SBH, Vijaya Bank, Karnataka Bank and ING Vysya Bank. Other Area banks were requested to submit the disaggregated plan to SLBC immediately without inviting further reminders. It was decided in the RBI Governor’s Review meeting held on 30th January 2012 that such plans to be disaggregated to branch level giving suitable targets to branches under all parameters and monitor the same.                

3.1: Review of the Progress of implementation of the Financial Inclusion Plans in Karnataka – Hon’ble Governor’s meeting with the CMDs / Top Management of Banks at RBI, Bangalore on 30.1.2012.

The following action points emerged during the review meeting:
a) Banks have introduced mobile vans for creating awareness on finance related matters in villages.  They have to submit the plan, indicating therein routes, villages, etc., for such coverage by mobile vans for the next 3 months to RBI, RPCD, Bangalore.

b) The Lead District Officers to be provided with the above plans pertaining to his/her districts.  Each LDO to select 5 villages covered under such plans in his/her districts at random and undertake a field-study on the impact created by such awareness campaigns by the banks about finance related matters including products and facilities available to villagers from the banking system.  The aforesaid study is to be completed by 30.4. 2012

c) Of the banking outlets planned to be provided in unbanked villages, minimum 15% should be in the form of brick and mortar branches.
d) In villages with population over 2000, where banking services have been extended by banks, the credit linkage should be raised from the current level of around 45% to 50% by July 31, 2012.
e) Of the 30 districts in the State of Karnataka, Electronic Benefit Transfer (EBT) Scheme is being implemented in 7 districts on pilot basis.  The EBT scheme needs to be rolled out in the remaining 23 districts in the State by the banks in co-ordination with the State Government
f) Banks to ensure that the trainings imparted to the Business Correspondents (BCs) do not compromise on quality and aim at making the latter understand the requirements of their work.  Banks can select training institutes suited for imparting such trainings. 
g) Banks to ensure that the smart cards being issued / to be issued by them are compatible with the requirement of incorporating the Unique Identification (UID) Numbers issued by the Aadhaar.
h) The Financial Inclusion Plans (FIPs) of each Bank to be disaggregated into district wise plan and communicated to the Branch level functionaries for implementation thereof.
All the concerned Banks have been requested to submit item wise compliance report before 27.2.2012 to SLBC under copy to RBI : RPCD : Bangalore

                                                                                                                        (Action: Banks)
4.0: Meeting of Hon’ble Finance Minister with Chief Ministers’ of South Zone States UTs and CEOs of selected PSBs/ FIs held on 18th December, 2011 at Bengaluru.

The minutes of the meeting were sent to all the Banks and some of the important issues raised were:
a) Flow of credit to the agriculture sector should be increased even further.

b) All farmers need to be covered under Kisan Credit Cards.

c) Enhance flow of credit to weaker sections & minority population.

d) Private Sector Banks must improve their performance under Priority Sector Lending 

e) SLBC should set up a Centralized Grievance Redressal system for the whole State to attend to complaints about business correspondents.
f) Improve performance under education loans and also consider loaning for non-professional courses.

g) Interest rate subvention to Self Help Group loans on the lines of Crop loans.

h) Sub-target for Self Help Group financing within Priority Sector Lending targets.

5.0:  Meeting on Financial Inclusion with all SLBC Convenors held on 2.2.2012
          organised by DFS: MoF, New Delhi.

The following decisions were taken in the above meeting:
a) Opening of bank accounts of migrant labourers and other citizens in the under privileged classes. SBI has installed Kiosks and at present only remittances is done

b) Activation of inoperative No Frills A/cs

c) Operationalization by linking SB with OD to increase credit linkage.

d) Issuance of KCCs/GCCs
e) Preparation of district SAP and hosting on district website. 

f) Visit of an Officer from base branch to the BCs in village at least once in a week.

g) The Branch Manager shall visit the villages at least once in a week and spend time with villagers.

h) Progress in e-payment and EBT under Govt. funded schemes. Every Regional Office to designate one nodal officer to drive e-payment and to reduce usage of cheques by minimum 25%. 

i) Ultra small branch concept to be introduced wherein some premises with an area of 100-200 sq. ft. to be obtained from Gram Panchayat office/ other Govt building free of rent wherein the BC will function everyday and one designated officer has to visit the village once/ twice in a week with Lap-Top with CBS connectivity to complete the transaction related services 

All Banks were requested to take note of the above directions of the DFS, MOF,GOI.
                                                                                                                   (Action: Banks)

6.0: SETTING UP OF FINANCIAL LITERACY AND CREDIT COUNSELING CENTRES 
SyndicateBank, Canara Bank, Corporation Bank, SBI, SBH, SBM, Vijaya Bank, Karnataka Bank, BOI, KGB, PGB have set up FLCCs at 36 centers in 30 districts as per RBI guidelines. The RBI model scheme stipulates that the banks have to set up Trust/Societies for running the FLCCs, singly or jointly with other banks.  A bank has to induct respected local citizens on the board of such Trust/ Society. It is also indicated that serving bankers are not to be included in the Board of Trustees. Senior citizens can also represent the trust. It was decided in the F I sub-Committee meeting that FLCCs are to be opened in the remaining 140 taluks by the allotted Banks before March, 2013. 

Syndicate Bank & Vijaya Bank have jointly formed a trust, “Jnana Jyothi Financial Literacy and Credit Counselling Centre” for setting up of FLCCs in their lead districts, on the lines suggested by RBI.  Karnataka Bank has also joined this Trust.  Canara Bank has formed FLCC Trust by name Canara Financial Advisory Trust. SBI group has constituted Trust by name Dari Deepa Financial Literacy and credit counselling centre. Corporation Bank has also set up FLCC Trust named Grameena Abhyudaya Financial Literacy and Credit Counselling Trust

                                                                                                                           (Action: Banks)
7.0 INTEREST SUBSIDY SCHEME ON CROP LOANS 
The scheme is being implemented by the Dept of Agriculture, GoK. The claims to the tune of Rs 22.48 crore were settled by GOK covering 392376 farmers upto 31.1.12. SLBC has        submitted information sought by GOK regarding enhancing the eligible limit from Rs 50000 to Rs one lakh. GOK was requested to communicate the decision. The Dept of Agri has communicated the continuation of the existing scheme upto Rs 50000 credit limit for the year 2011-12 for Banks to claim interest subsidy. As regards, considering the limit over Rs.50000/ upto Rs. One lakh, they are awaiting decision from the Govt. RBI informed that GOI will provide interest subvention of 2% p.a. to PSBs in respect of Short Term production credit upto Rs 3 lakh during the year 2012. In case of prompt repayment, additional interest of 3% p.a. will also be provided
8.0 CREATION OF CENTRAL REGISTRY FOR MICRO & SMALL ENTERPRISES
With regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps for creating Urban Property Ownership Records [UPOR] under PPP model in 5 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore and Shimoga]. The UPOR project provides for noting the mortgage charge on the urban properties.
During 116th SLBC and other meetings, modality of the scheme has been explained to the bankers. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks are requested to make use of this facility.

The Secretary, (Bhoomi & UPOR), GOK, again requested the Banks to furnish the details of the Bank securities in the above mentioned towns to be incorporated in the Securities Section of the UPOR Property Register Cards. The Banks have to furnish the details of both registered equitable mortgages as well as unregistered equitable mortgages and both loans of individuals; industries and commercial establishments can be included in the statement.

 The Commissioner for Industrial Development & Director of Industries & commerce, GOK has informed that 2nd Global Investors meet will be organized during June 2012. They have been receiving enquiries from the project proponents for acquiring/ buying the idle assets available with the existing/ closed Industries in the State. They desire to create robust database in this regard. We have informed all the Commercial Banks to submit the details of idle assets to the Dept of Industries and Commerce.

                                                                                                                          (Action: Banks)

9.0 SWAVALAMBAN SCHEME

The scheme is applicable to all persons in the unorganized sector and those not covered under the social security scheme viz., Provident Fund & retirement benefit scheme. 
Minimum subscription Rs.1,000/- per annum and maximum not exceeding Rs.12,000/- per annum. The Central Government will incentivize the subscriber consecutively for three years at Rs.1,000/- per annum. Target Group consists of Anganwadi Workers, Construction Workers, Occupational classes like weavers, fishermen, farmers, agricultural labourers, Garment factory workers on temporary wages, sales persons working in retail outlets, auto rickshaw/taxi/lorry drivers, masons, cart pullers, maid servants, labourers, etc. Banks are offered Incentive of Rs.130/- by PFRDA, per enrollment.
In Karnataka, the State Government offers additional incentive of Rs.1,200/- per annum through the office of labour commissioner for the following categories, Auto/Taxi/Truck drivers, Mechanics working in Automobile workshop, Coolies & Hammals of APMC, Tailors, Dhobis and Workers in Small Hotels. 
All Banks are requested to become POP

                                                                                                                        (Action: Banks)
10. STATE FOCUS PAPER 2012-13 KARNATAKA-NABARD-SCS HELD ON 27.12.2011

The NABARD has organized State Credit Seminar 2012-13 on 27.12.2011 under the Chairmanship of Sri S.V. Ranganath, Chief Secretary, GoK. The keynote address was delivered by Sri B.S. Shekhawat, ED, NABARD. The credit flow projection for the state under priority sector was estimated at Rs.52168 crore
11. I S H U P & HOUSING SCHEME

A physical target of One Lac has been allocated Bank/ branch- wise during 2011-12. 
Intensive review through Video conferences- conducted on 16th and 19th January 2012 in respect of 12 districts.
A Parliamentary Standing Committee on Urban Development headed by Hon’ble MP, Sri Sharad Yadav on 9.1.2012 reviewed the performance under ISHUP in the State while reviewing the progress made by Syndicate Bank
Banks which have not entered into MOU with NHB were requested to do so (E.g. ING Vysya Bank)
12.0 INTEREST SUBVENTION SCHEME FOR HOUSING LOANS

The existing scheme of 1% Interest Subvention for Housing loans has been liberalized & extended upto Rs 15 lakh limit where cost of the house does not exceed Rs 25 lakh. The scheme would remain in force upto 31.03.2012. All the banks were requested to accord wide publicity for the scheme
                                                                                                                         (Action: Banks)

13. EXEMPTION OF STAMP DUTY FOR GOLD LOANS

At present Jewel Loans for Agriculture purpose upto Rs. 10,000 are exempt from payment of stamp duty. But, it is Rs. 500/  per transaction if the loan exceeds Rs.10000/. SLBC has received representations from Banks to request GOK to increase the exemption level to        Rs One lakh irrespective of the purpose i.e., agriculture or otherwise so that the common man is not burdened with the stamp duty

SLBC has requested GOK for needful action. GoK has assured to examine the issue.
                                                                                                                            (Action: GoK)

14. ADDITONAL FINANCE TO GRAPE GROWERS UNDER DROUGHT CONDITION

The Grape is major Horticultural crop in Bijapur district. The area under Grape is around 7208 Ha. The establishment of one Ac. Grape garden requires investment to the tune of Rs 3 lakh. Owing to the present drought condition, the Bankers in the district have come forward to the rescue of the Grape growers by extending supplementary short term loan of Rs 50,000 per Ac. to the farmers repayable in 3 yearly instalments. The LDM, Bijapur has sought approval of the scheme from SLBC & the same was approved.

15. LENDING IN RURAL AREAS- SPECIAL CAMPAIGN,1.12.11 TO 15.01.12

SLBC informed all the Banks/ LDMs to submit the progress report on the above campaign with a special focus on KCCs, General Credit Cards, Agri- Short Term Other Loans, Short term loans (Agri-gold loans, Kisan OD etc),Other Agri –Term Loans, Rural Artisans, Village/Cottage Industries, Other Priority Sector loans in rural areas, SB accounts with in-built OD facility etc. All the Banks/ LDMs were advised to submit the data on the progress achieved to SLBC immediately 

                                                                                                                         (Action: Banks)

16. WIDENING THE COVERAGE OF BANKING SERVICES-SB A/C CAMPAIGN

Indian Banks’ Association suggested Public Sector Banks to launch a campaign for opening of Savings Bank Accounts across the country. For the campaign ‘Swabhimaan’ logo and other publicity material provided by Indian Banks’ Association (IBA) are being used. The DVD was sent Banks /LDMs and were requested to customize these creatives to suit the local environment. 
The art work may be utilized for preparing leaflets to be placed within the local newspaper, hoardings, posters, danglers, wall paintings or any such other forms. The relevant “Swabhimaan” campaign material circulated earlier could also be used for this campaign. SLBC sent the DVD and requested the Banks / LDMs to take lead in initiating the awareness campaign for opening Savings Bank Accounts and make the campaign a success.

All the Banks/LDMs were requested to submit compliance report immediately

                                                                                                              (Action: Banks/LDMs) 

17. SPECIAL SLBC MEETING ON REVIVAL, REFORMS & RESTRUCTURING PACKAGE FOR HANDLOOM SECTOR

A meeting was held on 6.2.12 to enlighten the package guidelines to the bankers having exposure to handloom sector. It is a centrally sponsored scheme with State Govt participation (80:20) starting from current year with NABARD as nodal agency. Funds are available for repayment of 100% principal & 25% of interest as on the date of the loan becoming NPA & which was overdue as on 31.3.2010, provided banks agree to grant fresh loans. 75% of interest & overdue/penal interest are to be written-off or get settled under OTS.  The ceiling limit is Rs 50000 per individual for waiver. Further, Interest subvention of 3% for 3 years from the date of disbursal of fresh loan & CGTMSE Fee payment by Govt. are provided in the scheme for fresh loans to be extended after waiver. Banks were requested to get respective Board approval & issue scheme guidelines for granting weaver credit card on the lines of KCC. Audit of eligible weaver societies to be completed under stewardship of NABARD & GOK has agreed to sign MOU. The concerned banks were requested to give wide publicity for the aforesaid scheme.
EXPOSURE TO POWER DISTRIBUTION COMPANIES

The DFS, MoF, GoI observed that different Public Sector Banks have offered different terms of negotiations for re-scheduling of loans to Power Distribution Companies (PDC) thereby creating conflicting situations. With a view to provide a comprehensive support to PDCs, a meeting of all Banks having exposure to PDCs is called on 2.03.2012. The banks having exposure to PDCs were requested to participate in the meeting.
19. GIST OF MINUTES OF SUB- COMMITTEE MEETINGS
a) MSME Sub-Committee

The meeting was held on 10.1.2012. The President KASSIA informed the house to rationalize the property tax, since MSME is in manufacturing sector, equating taxation laws as applicable to traders is not proper.
KCTU has submitted the details of cluster projects under consideration & KASSIA requested to scrutinize the same before sending to GOI
The Dy. Director, VITC informed that the guidelines for assistance under ASIDE during 12th Five Year Plan have been changed.
Nodal agencies of PMEGP were requested to coordinate with GOI for release of Margin Money in time. KASSIA requested either reduction in the processing charges or spreading it over 5 years, levied by Banks since MSMEs are working on thin margins. The GM: RBI informed that individual banks are at liberty to decide the rates.
b) Financial Inclusion Sub-committee
The meeting was held on 24.1.2012. The banks had achieved 98% progress in providing banking outlets to identified & allotted 3395 un-banked villages. The Plan of action for 6024 villages in the population group of less than 2000 has already been chalked out & hosted in SLBC website. Banks were requested to Issue of smart cards to all the eligible by 31.3.12 positively. The concerned LDMs/ Banks were requested to submit claims in respect of DSSP/ NREGA without any delay. The Banks were also requested to submit disaggregated State & District level FIPs immediately. The progress of EBT implementation in 7 pilot districts was reviewed. It was also decided to Implement EBT in the remaining 23 districts also. LDMs were advised to realign Service Area villages Gram Panchayat wise. Banks were requested to open B&M branches in under-banked districts as per RBI report & also FLCCs in all taluks. The excerpts of the speech of Hon’ble Chief Minister during Hon’ble Finance Minister’s visit to State (18-12-11) was brought to the notice of all the participants
           c) C D Ratio sub-committee
The Sub-committee meeting on Credit Deposit Ratio was held on 27.12.2011. Banks were urged to accelerate credit flow to Agriculture Sector, MSME segment and other priority sectors and ensure that Targets are achieved by all Banks, besides encouraging large Corporates and Public Sector Undertakings to avail finance from Karnataka based Bank branches. The option of portfolio buy-out extended to NBFCs to be accounted in Karnataka was also to be explored. Banks were advised to improve food credit portfolio in the State & also the exposure to Infrastructure as there is good scope in the State
       d) Credit Flow to Agriculture Sub-committee
The meeting was held on 18.2.2012. It was suggested that Investment credit to Agri sector should be increased for asset creation & Branches to liaise with Raitha Sampark Kendras for increasing lending to Agriculture. NABARD was requested to expedite release of pending subsidy. Banks need to enhance credit flow to SHGs/JLGs. It was also suggested for uploading the Agri Loan details with Credit Information Bureau, so as to avoid obtaining NOC by the applicants
           e) SUB- COMMITTEE MEET ON ANNUAL CEDIT PLAN

The meeting of Sub-Committee on Annual Credit Plan was held on 21.2.12.

It was informed that PLP (NABARD) and DCP (LDM) are being prepared based on branch level planning. Sometimes, the targets will be revised based on the thrust areas identified and policy decision of GOI & GOK. The State credit plan projection is to be converge with NABARD PLP projection of Rs 52168 crore for 2012-13.The Chairman requested for exploring the possibilities of setting up R-SETI at taluks level. He also suggested for participation of the Sub-Committee in the BLBC meeting of Aura (Bidar) and also arranging a meeting at rural branch level by involving LDM, DDM, Br Managers, connected line dept and few selected Bank customers to ascertain ground level realities in formulation / implementation of block/ branch level credit plan during third week of April, 2012.

              f) SUB- COMMITTEE MEETING – CREDIT FLOW TO SC/ST etc.

The Sub-Committee on Credit Flow to SC/ST, Minority and Weaker Section: meeting was held on 4.2.2012. It was suggested for Setting up of task force sub-committees at DCC/ BLBC for selection of candidates through interview for finance. The selected candidates need to undergo minimum 5 days training in R-Sets. Further, 50% of the applications are to be sponsored before 30th June instead of bunching the same at the fag end of the year. The applications are to be forwarded in the ratio of 1:3 & the Govt machinery has to assist the banks in recovery of NPA as it is a major concern.
 OTS proposals have to be considered for Priority Sector borrowers and the banks to formulate schemes for re-loaning to the borrowers who repay the loan under OTS. 

g) SUB- COMMITTEE MEETING – Recovery & Rehabilitation.

The Sub-Committee meeting on Recovery, Rehabilitation & other measures was conducted on 17.2.2012. The Chairman suggested that the Dy. Sec of Revenue Dept to address DO letters to RDPR & other Depts. to gear up the recovery proceedings in Agri and other Govt sponsored schemes, apart from speeding up Recovery of loans under Revenue Recovery Act. He said that Special Tahasildars will be appointed in Belgaum, Dharwad, Uttara Kannada and Bijapur districts where the overdues are high. The Agriculture Dept, GoK has assured to complete the settlement of crop insurance claims at the earliest to facilitate bankers for extending fresh finance to farmers.

The Convenor said that the approved minutes of Sub-Committee meetings on Govt sponsored Schemes, Education Loans, Housing Loans and SHG Bank Linkage are awaited, which were organized recently
               20: REVIEW OF BANKING STATISTICS AS OF December 2011

The Bank-wise position as of December 2011 was reviewed in respect of Branch Net Work, Deposits and for Advances and CD ratio.

Branch Network:
As at the end of Dec-11, the total numbers of bank branches in the State were 7547. Out of which, Commercial Banks-5363, RRBs-1290, K.S.Co-operative Apex Banks-40 KASCARD-177, DCC Bank-608, Karnataka Industrial Coop Bank-38 and KSFC- 31 Branches.

Deposits:

The aggregate deposits of Banks was Rs. 375778 Crore as at the end of Dec-11, when compared to the level of Rs. 304413 crore as on Dec-10, registering an increase of Rs. 71365 Crore showing a growth rate of 23.44%. 
Advances:

The total outstanding Advances of Banks was Rs. 279662 Crore as at the end of Dec-11 when compared to the level of Rs. 237977 Crore as at Dec-10, registering an increase of   Rs. 41685 Crore showing a growth rate of 17.52%. 

Credit-Deposit Ratio:
The Credit Deposit Ratio as of Dec-11 was 74.42% vis-à-vis 78.18% as of Dec-10 showing a decline of 3.75%. The CD ratio was the highest at 110% in Rural areas as compared to 68% in Semi-Urban, 68% in Urban and 73% in Metro areas. 

Further analysis indicated that some banks with good presence are having CD ratio below 60%. [SBM-58, SBH-56, Allahabad Bank-51, IOB-54%, OBC-35%, UBI-56, Karnataka Bank-38%]. These Banks need to take steps to increase flow of credit to productive sector of the economy.                                                                                                            (Action: Banks)

Priority Sector Advances:
The outstanding level of total priority sector advances of Banks stood at  Rs. 112750 Crore as of Dec-11 as against Rs. 103302 Crore as at Dec-10 showing an increase of Rs. 9448 Crore recording a growth of 9.15%. The percentage of priority sector advances of Banks works out to 40.32% surpassing the Benchmark level of 40% as stipulated by RBI. 

The following major Banks were requested to improve lending under PSA as the PSA to total advance ratio is less than 40% - Corporation Bank (38%), SBI (30%), Allahabad Bank (16%), Andhra Bank (20%), BOB (26%), BOM (26%), Indian Bank (31%), IOB (27%) & PNB (13%)
The total agricultural advances as at Dec-11 were to the tune of Rs. 50768 Crore constituting 18.15% of the total advances of Banks, out of which direct advances to agriculture stood at Rs. 37960 Crore forming 13.57% of total advances as against the bench mark level of 13.5%. The following major banks were requested to maintain stipulated 18% level- Corporation Bank (13%), SBI (11%), Allahabad Bank (15%), BOB (8%), CBI (8%),  BOM (6%), IOB (12%), Indian Bank (9%) , OBC (14%) & PNB (3%)
The outstanding Advances to Weaker Sections by Banks was Rs. 29290 Crore constituting 10.47% of the total Advances with an increase of Rs. 1139 crore over the previous corresponding year level. The outstanding advances to Small & Marginal farmers was to the tune of Rs. 22074 Crore covering about 20.07 lakh accounts, constituting 43.49% of the total Advances to Agriculture. The outstanding advances to SCs/STs were Rs. 8199 Crore constituting 2.93% of the total advances.  

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at dect-11 stood at Rs. 27004 crore covering 428352 accounts. During the first 9 months of 2011-12, the Banks have disbursed Rs. 4188 crore involving 66754 accounts.

EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at Dce-11, the outstanding level of education loans stood at Rs. 3910 crore covering 213242 accounts. Banks have disbursed loans to 39504 students amounting to Rs.657 crore upto Dce-2011.  

Credit Flow to Micro, Small & Medium Enterprises [MSME] – Dec-11 

As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at Rs. 15362 Crore. The advances to Small Enterprises were at the order of Rs. 17196 Crore. The advances to Medium Enterprises stood at Rs. 17961 Crore as at    Dec-11.  The percentage of advances to Micro & Small Enterprises [Rs. 32558 Crore] was at the order of 64.44% out of the total advances to MSME Sector [Rs. 50519 Crore].    

The Reserve Bank of India is regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to SMEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc. RBI is calling for the information on the above issues. Banks were requested to submit the compliance report to them every quarter before 5th from end of the quarter. 

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 6375 units with an approved amount of Rs. 25363 lacs during the III quarter ended Dec 2011 and cumulative figures were 55708 applications amounting to Rs. 277177 lacs [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].

Relaxation of certain conditions to augment credit flow to MSE Segment

SLBC had recommended the following suggestions  to Credit Guarantee Trust, Mumbai to  facilitate accelerated credit flow to Micro & Small Enterprises – 
1) As per the extant guidelines, filing of suit is mandatory before lodging the CGTMSE claim.  The PM’s Task Force has recommended for waiver of this stipulation while enhancing the limit from Rs.  5.00 lacs to Rs. 10.00 lacs.   

2) The upfront guarantee fee & Annual service fee are to be absorbed by CGTMSE upto Rs. 10 lacs to incentivize and motivate the beneficiaries.

3) The guarantee cover is to be increased from the existing 75% to 85% upto Rs. 10 lacs credit limit to mitigate the risk level of Financing Institutions.  

The CGTMSE has replied that the RBI Working Group has already recommended the above suggestions to GOI and are under active consideration. 

SLBC has sent a list of Clusters to all the Controlling offices of the Banks/LDMs, which are concentrated at district level where more than 100 units are operating, for necessary direction to branches for enhancing credit flow to MSME sector. The list is also hosted in SLBC website.
21.0 IMPLEMENTATION OF ANNUAL CREDIT PLAN (2011-2012)
The progress in disbursement under Annual Credit Plan upto Dec-2011 & bank wise position was presented to the House.   

Banks have disbursed Rs. 41412 crore under ACP 2011-12 up to Dec-11 against the revised annual target of Rs. 46027 crore recording an achievement level of 90% under total Priority Sector. Achievement under secondary sector was 244% and tertiary sector was 98%.  Banks have disbursed Rs. 14895 crores under crop loans against the annual target of Rs. 20388 crore recording an achievement of 73% of revised annual target.  Under Primary Sector Banks have disbursed Rs.21709 crores upto Dec-2011 vis-à-vis the revised targeted level of          Rs. 31380 Crores. There by recording 69% achievement.
As informed by NABARD, there are 76 lakh farm holdings, of which 8 lakh holdings are not cultivated & 8 lakh farmers are defaulters. So the maximum possible farm holdings could be financed is only 60 lakh. Banks have already covered eligible & willing farmers with agri credit limit and confirmations were obtained from LDMs/CEOs-ZP
22.0       CENTRAL AND STATE SPONSORED SCHEMES

22.1 PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    

Representations were received from Public and Banks that there is inordinate delay in settlement of subsidy claims resulting in additional interest burden on beneficiaries. It is reported that 1104 subsidy claims to the tune of Rs 2746.39 Lakh are pending.
Even claims pertaining to year 2008-09 are pending. It is requested that KVIC to take up the issue with Govt and ensure that the pending claims are settled at the earliest.  The Director, KVIC informed that they have settled an amount of Rs.9.43 crore during the quarter & would pursue with Govt. of India for release of pending subsidy.  
                                                                                                                             (Action: KVIC)
22.2
  SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2011-12]            

District-wise credit and subsidy disbursed and the share of SC, ST, Minorities, Women & disabled (first half-year) was presented to the house. Totally, an amount of Rs. 73.19 crores were disbursed upto Dec-2011
The Govt. of India, have approved restructuring of SGSY as National Rural Livelihoods Mission (NRLM), to be implemented in a mission mode across the country. It has been decided to implement NRLM in 20 taluks of five districts (Belgaum, Dharwad, Gulbarga, Mysore and Tumkur) in the first phase. 

22.3     SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2011-12

The progress up to Dec-11 was placed before the house. 2253 loans were disbursed involving an amount of Rs. 32.66 crores.
The DMA has informed that many banks are delaying disposal of applications sponsored by nodal agency. SLBC has informed all the LDMs to advise the branches to sanction/reject/return the applications within 15 days from the date of receipt & to release the loan amount within one month from the date of receipt of subsidy

                                                                                                                           (Action: Banks)
22.4   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD

Progress as at Dec-11 was presented to the house. 1552 loans (Rs. 3.18 cr) under Self Employment Programme & 318 loans (Rs. 6.52 cr) under ISB were sanctioned. 

22.5   SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION –

The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. The progress for Dec-11 was presented to the house. In total, 789 loans were sanctioned with credit limit of Rs. 3.44 cr. 
22.6   SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme and the Progress as at Dec-11 was presented to the house. 1753 loans with credit limit of Rs. 8.54 crores were sanctioned.

22.7  SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The district-wise progress was presented to the house. 1555 proposals were sanctioned with loan amount of Rs. 7.06 cr upto Jan 2012.

23.0
  
SPECIAL FOCUS PROGRAMMES

23.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 269140 beneficiaries amounting to Rs. 3821 Crore up to Dec- 2011. The outstanding level of advances to Minority Communities as at the end of Dec-2011 was Rs. 12215 Crore constituting 10.83% of PSA.

23.2 FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

Bank wise details of credit disbursement during 2011-12 & outstanding balance as at Dec-11 were presented to the House.  The flow of credit to minority communities in all the three districts (Bidar, Gulbarga & Dakshina Kannada) have increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 

As per GOI directions, all Banks need to lend 15% of total PSA to minorities. Most of the Banks have not been able to achieve the stipulated target of 5%. The overall achievement under lending to minorities was 10.83% of PSA in our State..                  

All the Banks were requested to increase credit flow to minority communities and achieve the stipulated targets. The overall credit in the State should be increased at least by 20% over and above the previous year. 
Minority Welfare Dept. is implementing scholarship programme to students belonging to Minority communities.  Banks were requested to open ‘No Frill A/cs’ to minority community students for scholarship purpose with attestation certificate from the school authority counter signed by BEO as proof of address to comply KYC norms. Syndicate Bank has already entered into MOU with the Dept. and requested other banks to do so.
23.3 : CREDIT FLOW TO WOMEN

Banks have disbursed Rs. 4292 Crore to 384944 Women Beneficiaries up to Dec 2011. The outstanding level of Advances to Women Beneficiaries was Rs. 21276 Crore as of Dec-11 constituting 7.61% of total of advances vis-à-vis stipulated target of 5%.  The Bank wise details were presented to the House.
23.4  : KISAN CREDIT CARD

The Banks have issued 705263 KCC Cards up to Dec 2011 with credit limit of Rs. 6303 Crore.  Agency-wise number of Cards issued was reviewed by the House. 
24.0 :   SELF HELP GROUPS

The progress under SHG Bank Linkage & Lending through MFIs was reviewed as at Dec-11 both under disbursement and outstanding. During the first 9 months, Rs. 1074 cr was disbursed to 62648 SHGs, of which share of women SHGs was Rs. 894 cr.
24.1             LENDING THROUGH MFIs:

Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the workings of various (23) MFIs.  They have reported that the loan outstanding granted by various MFIs in Karnataka as on Dec 2011 was Rs 2676.29 crore covering 4132308 accounts.  Further, they also conducted 2 Financial Literacy & Awareness Programme, besides opening 2 Customer Grievances Cell and also conducted National Seminar on Micro Finance titled “ Financial Inclusion in Karnataka-convergence of efforts” on 2.12.2011 in association with FKCCI
25.0 :    STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka was also reviewed agency-wise. Totally 123807 groups were given Rs.1255 cr. During the first 9 months, 2998 groups were credit linked. 

 26.0 UDYOGINI AND AMRUTHA SCHEME OF KARNATAKA STATE WOMEN’S DEVELOPMENT CORPORATION [KSWDC] AND KARNATAKA MILK FEDERATION (KMF)

Under Udyogini scheme 5510 loans have been sanctioned involving a loan amount of        Rs. 3.62 cr upto Dec- 2011.  
Under Amrutha scheme of KMF, 1898 loans have been arranged involving credit limit of 3.49 cr as of Dec 2011.
27.0    IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business
The outstanding under Agri-clinics/Agri-Business as of Dec-11 was for 2224 Clinics            [Rs. 129.25 cr] & 294 Agri-Business units (Rs 11.45 crore). Banks were requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.
The standardized loan application form devised by NABARD was informed to the house
B]
Implementation of National Horticulture Board [NHB] Subsidy Scheme.

During the first 9 months (2011-12), NHB has released subsidy in respect of 362 proposals under the scheme amounting to Rs. 811 lakh, spread over 17 districts, which was approved by the State level committee. 

C]
Implementation of Differential Rate of Interest (DRI) schemes.

Banks have financed 40544 beneficiaries amounting to Rs 4701 Lakhs constituting 0.02% of total advances of scheduled commercial banks..  All the SCBs were requested to hasten credit flow under DRI scheme as per RBI guidelines, so as to reach 1% of the total credit.
                                                                                           (Action: Scheduled Comm. Banks)

28.0     
RECOVERY

  28.1 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise (PMRY, SGSY AND SJSRY) NPA position as at Dec- 11, Bank-wise was presented to the house.  The percentage of NPA ranged from 7% to 28%. 







Nodal agencies [DIC, RDPRD/Zilla Panchayat, ULB (Municipalities)] were requested to extend assistance to banks for recovery of NPAs by conducting joint recovery drive. 

                                                                                           (Action: Nodal Agencies / Banks)

28.2 

NON-PERFORMING ASSETS POSITION –

There were 646199 NPA a/cs involving an amount of Rs. 12701 crore as of Dec-11, accounting for 4.54% of total advances. The Farm sector accounts for 271219 a/cs, with a balance of Rs. 3693 crore constituting 7.28% of advances to agriculture.  

Bank wise details were presented to the House.
29.0

RECOVERY UNDER KPMR & KACOMP ACTS

As of Dec-11 25155 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of Rs. 167 Crore.  The Banks have filed 1002 applications during the current quarter involving loan amount of Rs. 2.54 Crore. There were 9306 cases pending for more than 3 years for recovery under RR Acts.  
The Principal Secretary, Finance Dept, GoK has already advised DCs to assist the banks in recovery of dues under the Act
Bank wise details were presented to the House.
30.0:
COFFEE DEBT RELIEF PACKAGE 2010- Request for reimbursement of 

                        Govt. share of relief for additional claims:

The Board was requested to pursue the matter to expedite settlement of claims.
The Board has informed that during the entire 5 year plan, the interest Subsidy will be limited to ceiling of Rs.50000/ & Rs. 40000/ annually for Arabica and Robusta Coffee growers respectively in terms of Board corrigendum dated 26.12.2011.
                                                                                                              (Action: Coffee Board)

30.1 – Meeting of the Bankers on Representation of Karnataka Sponge Iron 
           Manufacturers’ Association held on 24.10.2011

Due to ban on mining by Supreme Court, there is shortage of raw materials. The small units are facing acute problems as compared to big players. Many units are facing liquidity crunch. KSIMA requested providing relief like reduction in interest rate, charges etc. RBI has advised that all credit related matters of Banks being deregulated & governed by banks’ own lending policies. Banks can restructure loans subject to prudential norms as per RBI Cir dated 27.8.2008.

31.0 PRIORITY SECTOR MONITORING AND INFORMATION SYSTEM (PSMIS)
The Sub-group V of the committee headed by Sri M V Nair, CMD, UBI reviewed the existing MIS in respect of data on Priority Sector Lending being collected and monitored by various agencies at National, State, District and Block level and has come out with recommendations on automation of entire data flow in such a way that the transactional data captured by Central Data Repository Agency (CDRA), bank-wise, sub-sector-wise, state-wise, district-wise, block-wise, branch-wise information pertaining to Priority Sector in a fully automated environment. The CDRA will process the data and prepare all the required returns to users like RBI, NABARD, SLBC, DCC and also to Banks in pre-defined uniform format, thus eliminating the need for individual Banks to collect, compile and submit returns to different agencies. The system will also help in maintaining consistency and integrity of data at all levels.
A workshop was held at CAB, Pune on 6th &7th January, 2012 involving all the stake holders. Representatives from SLBC Karnataka attended the workshop.
32.0:                  Rent payable by R-SETI at Bellary
During the last SLBC meeting, it was informed by Syndicate Bank (Sponsor Bank) that the DIC, Bellary has raised a demand of Rs 63,91,800 as arrears of rent payable by R-SETI, Bellary as per Audit comment. SLBC had requested the GOK to waive the rent since the State Administration has to provide rent free accommodation / free site for R-SETIs in terms of MORD guidelines. 
The Commissioner, Directorate of Industries and Commerce has recommended to the Secretary, Dept of Industries and Commerce, GOK for waiver of full rental amount.  

                                                                               (Action: Dept of Industries & Commerce)
33.0                  NABARD AGENDA ITEMS

1. NABARD Warehousing Scheme 2011-12

GoI has accorded priority for creation of storage space owing to food security requirements. To facilitate the construction of warehouses, GoI has formulated a new Scheme called as NABARD Warehousing Scheme 2011-12. 

The advantages of the Scheme are 100% refinance, interest on refinance @ 8% with 1.5% interest rebate at borrower level for prompt repayment, good business potential for pledge loans against warehouse receipts.  Commercial Banks, RRBs, Cooperatives are eligible for refinance from NABARD under the new Scheme.  Individuals, private entities, cooperatives, public sector agencies, etc., are eligible to borrow from banks under the Scheme.

2. Scheme for improving productivity and farm income of Arecanut based farming System in Uttara Kannada district, Karnataka

Ministry of Finance, Department of Financial Services, Government of India have vide their letter No.F.10/ 03/ 2010-AC dated 13 January 2012 has formulated the scheme for improving the productivity and Farm Income of arecanut based farming system in Uttar Kannada district and requested NABARD to implement the scheme in coordination with SLBC convenor Bank, and other banks in Uttar Kannada. 
Objectives of the scheme
(a) To improve the productivity of the existing areca gardens 
(b) To improve the farm income over the three years period

(c) To generate adequate surplus to repay the outstanding loans

(d) To support the credit requirements of all the distressed Arecanut growers
(e) To support for technology transfer and capacity building of the farmers 

Components under the Scheme

· Reschedulement of outstanding loans : All the outstanding and overdues loans as on 31.3.2009 shall be rescheduled. The repayment period for the rescheduled loans including fresh loans shall be for a maximum period of 11 years. No penal interest to be charged on the outstanding loans with effect from 31.3.2011. Penal interest on the outstanding loans for the period from 1.4.2009 to 31.3.2011 to be waived by the respective banks.

· Extending additional fresh loans for rejuvenation, gap filling, etc., 

· Financing for production credit for good yielding gardens.

· Interest incentive of 1.5% from NABARD for prompt and regular repayment of loans refinanced by NABARD.

· Grant support from NABARD for technology transfer to improve crop productivity

Physical and Financial Programme :

To cover about 20000 acres under rejuvenation programme and another 10000 acres under crop loan for the three years period from 2012-13 to 2014-15, NABARD has projected         Rs. 21665 lakh with loan component from banks at  Rs. 21590 lakh and Rs. 75 lakh as grant assistance from NABARD. The Agency-wise allocation was presented to the house

Support from NABARD : 

· A sum of Rs. 75 lakh as grant support for three years is available.
· The term loans disbursed by the banks are eligible for refinance from NABARD.

· The rate of interest/ rate of refinance will be determined as per the refinance policy applicable at the time of drawal of refinance 

· Cooperative banks and RRBs are eligible for sanction limits for production credit at 4.5% p.a.

The House has approved the above scheme and LDM, Karwar to allocate Bank wise targets for commercial banks. 
Further, DFS, MoF, GoI, has informed that the scheme is extended to the entire State. NABARD was requested to issue guidelines & also furnish district-wise long term credit plan for Arecanut, wherever required as done in case of Uttara Kannada district
                                                                                                                      (Action: NABARD)
3. Farmers’ Club

The Finance Minister, GoI has given a target of forming 6 lakh farmers clubs till March 2012. Bankers can play an active role in promoting Farmers Club programme in the villages.

The Farmers Technology Transfer Fund (FTTF) has been formed by NABARD for supporting trainings, Seminars, Demonstrations, etc. The Banks provide loan to the farmers for adopting new agricultural technologies like Poly-house, Micro-irrigation, Poultry, Animal Husbandry, etc. in their fields. The banks were requested to provide trainings to the farmers by availing support from NABARD under FTTF. 
NABARD can support Farmers Training Centers set up by Banks with a grant assistance of 50% of the total cost under FTTF. Banks can set up training centers on such lines for providing trainings to the farmers.

4. SHG - Increasing the average size of SHG loans
There is a need to upscale Income Generating Activities taken up by SHGs. All out efforts need to be made to increase the average size of SHG loans during 2011-12 to at least        Rs. 1.75 lakh across all agencies, from the average loan size level of Rs. 1.44 lakh in       2010-11. 

RRBs and Cooperative Banks were specially requested to make efforts to increase the average loan size to at least Rs. 1.75 lakh, so that members of SHGs can take up meaningful economic activity.
                                                                                                                            (Action: Banks)
5. mKCC.
NABARD had launched a pilot project on ‘Mobile Enabled KCC’ in Villupuram District of Tamil Nadu for the farmers having KCC accounts with Pallavan Grama Bank (PGB). The project envisages use of mobile based technology to carry out transactions like purchase of agricultural inputs in cash less manner. 

In this project, the mobile phones of farmers and vendors/BCs are registered with the bank/ technical service provider. The transactions are performed through a combination of secured SIM card (mobile phone) and ‘PIN’ using an Interactive Voice Recording (IVR)/ SMS system.

RRBs in the State were requested to explore the possibilities of replicating this initiative.

The meeting concluded with Vote of Thanks by Sri Ravi Chatterjee, Executive Director, Syndicate Bank-Convenor Bank.
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